Colorado: The Local Impact of Federal
Cuts

A reporter's field guide to the Trump administration's cuts to the federal workforce, federal
funding and federal infrastructure that touch Colorado communities.

How To Use This Brief

This brief covers cuts made by the Trump administration through executive action since Jan. 20,
2025, including grant terminations, contract cancellations, Office of Management and Budget and
Department of Government Efficiency-driven freezes, agency reorganizations, reductions in force
and rule recessions that slashed funding flows. This brief excludes provisions that took effect
through the congressional voting and budgetary process. It focuses primarily on cuts that have had
the greatest impact on Colorado communities and received less local media coverage in
Colorado’s media markets.

Each sector entry below includes (1) what happened and the executive action behind it, (2)
Colorado-specific impact, identifying affected institutions, (3) story angles that support human-
impact ledes and (4) sourcing pointers.

*Note: This guide is a compilation of publicly available reporting and primary source documents
and does not reflect original data collection or research conducted by the Partnership for Public
Service. Numbers and named institutions are drawn from cited reporting and primary documents
available as of July 2026. Reporters should be diligent about verifying any funding restorations
triggered by ongoing litigation, as the lawsuit landscape changes frequently.

Colorado at a Glance

e $13.1 million in canceled local food purchasing funding for Colorado through the Local
Food Purchase Assistance Cooperative Agreement and the Local Food for Schools & Child

Care Agreement Program.

e Over $25 million in canceled digital broadband expansion funding for the Digital Equity Act
under the Bipartisan Infrastructure Law.

e  $4.2 million in canceled Unemployment Insurance Equity Grant to implement
modernization, bolster integrity and address disparities in unemployment insurance
processes.

e $3 million in canceled Social Security Research and Demonstration grants for research
projects to measure the efficacy of both alternative-work rehabilitation methods for
beneficiaries and the conditions applicable for beneficiaries.


https://www.colorado.gov/governor/news/governor-polis-usda-cuts-hurt-colorado-kids-farmers
https://federalfunds.colorado.gov/federal-funding-disruptions
https://federalfunds.colorado.gov/federal-funding-disruptions
https://federalfunds.colorado.gov/federal-funding-disruptions

Local Food Purchasing: Serving Communities in Need

The What

On March 7, 2025, the USDA canceled over $1 billion in funding for both the Local Food Purchase
Assistance Cooperative Agreement (LFPA) and the Local Food for Schools & Child Care Agreement
Program (LFSCC), programs that were established under the Biden administration to build more
resilient local food chains across the country.

LFPA funding provided support for local food banks to procure produce from local farmers, while
the LFSCC provided funding for schools to purchase produce from local farmers and to secure

access to nutritious foods for children. A USDA spokesperson justified this cancellation by citing a
misalignment of goals between these programs and the USDA.

Impact on Colorado

Colorado lost a total of $13.1 million in LFPA and LFSCC funding, including $5.9 million for school
districts and $1.7 million for childcare centers.

Nourish Colorado, a local nonprofit, estimates that fewer than 20 of Colorado's 179 school
districts will keep buying local food, with small- and medium-sized school districts, particularly
those in rural areas, disproportionately affected. Districts that drop local sourcing will shift back to
national distributors, with potential negative downstream effects on the local economy and
farmers who benefited from the program.

Story Angles

Story Angle 1
Interview local farmers in EL Paso, Arapahoe or Adams County who participated in the programs.

Ask how the loss of revenue affected their work and well-being. Contextualize what the impact of
this loss of funding means for surrounding communities and their economy.

Story Angle 2

Interview a local pediatrician about the importance of access to nutritious food, emphasizing the
role of reliably provided school meals in underserved communities. Tie this to the loss of higher-
nutrition foods that were available because of this funding.

Story Angle 3
Interview spokespeople from Hunger Free Colorado about the importance of federal funding to
support vulnerable communities across Colorado.


https://www.politico.com/news/2025/03/10/usda-cancels-local-food-purchasing-for-schools-food-banks-00222796
https://www.ams.usda.gov/selling-food-to-usda/lfpacap
https://www.ams.usda.gov/selling-food-to-usda/lfs
https://www.politico.com/news/2025/03/10/usda-cancels-local-food-purchasing-for-schools-food-banks-00222796
https://governorsoffice.colorado.gov/governor/news/governor-polis-usda-cuts-hurt-colorado-kids-farmers
https://governorsoffice.colorado.gov/governor/news/governor-polis-usda-cuts-hurt-colorado-kids-farmers
https://governorsoffice.colorado.gov/governor/news/governor-polis-usda-cuts-hurt-colorado-kids-farmers
https://collective.coloradotrust.org/stories/how-the-termination-of-the-federal-local-food-for-schools-program-is-affecting-colorado-school-districts-and-producers/
https://www.kunc.org/news/2025-03-18/colorado-farmers-food-banks-and-schools-feel-the-sting-of-usda-cuts-for-local-food-funding
https://federalfunds.colorado.gov/federal-funding-disruptions

Expanding Broadband Access: The Digital Equity Act and
Underserved Communities

The What

On March 9, 2025, the Department of Commerce implemented a sweeping cancellation of Digital
Equity Act grants, which were funded as a part of the $1.2 trillion in federal investment toward
nationwide infrastructure development supported under the 2021 Bipartisan Infrastructure Law.
Digital Equity Grants totaled $2.75 billion to address digital disparities across the country,
including in parts of Colorado.

With President Donald Trump calling the grants “illegal” and “racist,” his administration ended the
funding. As of April 22, 2026, Colorado’s Broadband Office announced a $27.4 million grant
program to further expand broadband access across the state; however, some communities may
still struggle to receive equitable access due to funding disruptions.

Story Angles

Story Angle 1
Interview residents of either San Luis Valley or Southwest Colorado about their lack of access to

broadband, highlighting the importance of access to digital resources in rural communities that are
farther from easily accessible public services like healthcare.

Story Angle 2

Locate public schools in San Luis Valley or Southwest Colorado and interview school officials that
experienced virtual learning during COVID-19, emphasizing broadband disparities. Follow up with
the schools’ current status—that is, whether they have received funding for broadband or not.

Story Angle 3
Speak to small business owners in San Luis Valley or Southwest Colorado about challenges they’ve
faced growing their businesses without proper access to digital advertising.

Story Angle 4
Speak to healthcare professionals about their challenges providing care to residents in rural
communities in southern Colorado, especially those without access to reliable transportation.


https://www.naco.org/news/ntia-terminates-digital-equity-act-grants
https://www.naco.org/news/ntia-terminates-digital-equity-act-grants
https://www.phmsa.dot.gov/legislative-mandates/bipartisan-infrastructure-law-bil-infrastructure-investment-and-jobs-act-iija
https://broadband.colorado.gov/news-article/colorado-awarded-12m-in-state-digital-equity-act-capacity-grant-funding
https://apnews.com/article/digital-equity-act-trump-broadband-rural-diversity-90d1c8a618d289ecb16e1667194e37d7
https://oit.colorado.gov/press-release/colorado-broadband-office-announces-274-million-broadband-program-to-fill
https://www.coloradohealthinstitute.org/research/digital-equity
https://www.coloradohealthinstitute.org/research/digital-equity
https://statescoop.com/ntia-delays-guidance-bead-nondeployment-funds/
https://www.coloradohealthinstitute.org/research/digital-equity

Addressing Access: Unemployment Insurance
Modernization

The What

In May 2025, the Department of Labor cancelled an estimated remaining $400 million intended for
unemployment modernization as a part of the 2021 American Rescue Plan Act. The funding was
initially intended to support states’ modernization of unemployment systems after unemployment
insurance struggled to combat unemployment due to the COVID-19 pandemic.

Across the state, Colorado unemployment modernization projects lost $4.2 million, forcing

projects to stall or halt completely. The projects funded by the grants were intended to improve
efficiency of unemployment systems and expand accessibility to underserved communities. In
recent years, Colorado’s unemployment systems have been highly scrutinized for inaccurate data

and delayed responsiveness to applicants due to outdated systems. With the implementation of

various modernization efforts, this funding provided a unique opportunity for the state to address
these issues.

Story Angles

Story Angle 1
Interview government officials within Denver’s Colorado Department of Labor and Employment

about the status of unemployment modernization projects, potentially pulling out economic
impacts of stalled or stopped projects.

Story Angle 2

Speak to local officials in San Miguel County, Pitkin County, Costilla County and others with the
highest unemployment rates in the state. Discuss the importance of unemployment insurance,
emphasizing the need for updated standards and systems.

Story Angle 3

Speak to unemployed residents in south-central Colorado about their experience with requesting
and receiving unemployment benefits, emphasizing the need for modernization that was being
implemented.

Ongoing Research: Advancing Social Security Efficacy

The What

Ongoing research projects to improve the management, administration and effectiveness of Social
Security Administration programs lost funding as part of the agency’s widespread reorganization.


https://www.nextgov.com/modernization/2025/05/labor-cancels-unemployment-modernization-grants-states/405582/
https://www.eda.gov/funding/programs/american-rescue-plan
https://federalfunds.colorado.gov/federal-funding-disruptions
https://www.9news.com/article/money/feds-not-publishing-colorado-unemployment-reports/73-e41f0d0b-c9af-473c-bcde-406f2cc600f5
https://www.denverpost.com/2025/03/23/colorado-unemployment-benefit-claim-delays/
https://www.9news.com/article/money/feds-not-publishing-colorado-unemployment-reports/73-e41f0d0b-c9af-473c-bcde-406f2cc600f5
https://federalfunds.colorado.gov/federal-funding-disruptions
https://usafacts.org/answers/what-is-the-unemployment-rate/state/colorado/

Colorado lost nearly $3 million in funding for this research after the state’s Social Security
Research and Demonstration grants were cut. Similar grants across the country were cut for
reasons related to “addressing DEI” and “fraudulent and wasteful” activities, according to the
Social Security Administration. Without this research funding, the needs of vulnerable populations

may go unnoticed, and they may lack adequate support to access critical benefits, as a result.

Story Angles

Story Angle 1
Interview administrators at the Social Security Administration’s Denver Regional Office about how

this funding loss has affected service delivery, emphasizing the importance of ongoing
modernization efforts. Follow through on leads that reveal disparities in access to Social Security.

Story Angle 2
Interview Social Security administrators at the same office about the importance of having up-to-

date qualification standards and what disparities arise because of outdated data.

Story Angle 3
Denver has the highest number of Supplemental Security Income recipients, with roughly 77% of

qualifying as blind or disabled as of December 2024. Interview a spokesperson from the National
Federation of the Blind in Colorado, Arc of Colorado or other disability advocacy organizations
about the importance of receiving Social Security benefits for these communities.


https://federalfunds.colorado.gov/federal-funding-disruptions
https://www.newsfromthestates.com/article/social-security-research-group-axed-including-six-centers
https://www.ssa.gov/policy/docs/statcomps/ssi_sc/2024/co.html
https://www.nfbco.org/
https://www.nfbco.org/
https://www.thearcofco.org/

